Nature Funds: Exploring the Feasibility of

Benchmarking for Comparability
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Welcome to the Land Use
Impact Hub

A collection of tools and guidance to help you harmonise environmental and
social impact monitoring for sustainable land use finance .,
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Agenda

1. Opening and introduction
2. Introduction to the GIIN forestry and agriculture benchmarks

3. Panel Discussion: Challenges and opportunities in developing
nature benchmarks: Insights from funds

Veronica Ayzaguer Aelish Benjamin-Brown Martin Halle

Fund and Impact Manager Senior Analyst - Impact Finance Lead

Agroempresa Forestal monitoring - Lending UNEP-RSCF
Root Capital

4. Q&A session, with audience sharing their experience

5. Key takeaways and closing
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A shared vision
¢¢

“..when social and environmental factors are
Integrated into investment decisions simply by
default, as the ‘normal’ way of doing things.”

The Roadmap for the Future of Impact Investing
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- . : . : GIIN
The fullimpact investing market size is estimated at... = ==

Avermue The GIIN estimates
DR R | that over 3,349 organizations

s currently manage...
USD 485 /

million

50% of
organizations
in the sample are

Median
organizational

impact AUM: o . ) : .
ITJP;D 625 4 in impact investing | headquartered in the

million : assets under management US. & Caoads
' worldwide.

Fund managers
account for
63% of organizations
in the sample, and

61% of directly
invested
impact AUM




Investors cite fragmentation and comparing impact '™~
results to peers as the top challenges facing the industry

Fragmentation across impact measurement frameworks | . /2%
Comparing impact results to peers | N 769
Lack of clarity on which impact measurement frameworks to use when [ NI o
Verifying impact data received by investees G ¢

Lack of guidance from regulatory bodies on what is required for an impact e -/
investing strategy (e.g., reporting standards, investment strategies, disclosure... ’

Integrating impact management and financial management decisions | NINIGIGINGTINNEEEEEE /5
Insufficient research on market activity, trends, performance, and practice [ NRNLEIGINGNGNEEEEEEEEEEE 0

Lack of professionals with relevant skillsets [ NRRRIEGEGSEEEE 7
Finding suitable exit options | NNGINININIGININGNGNGEGEGEE

Lack of innovative deal/investment vehicle structures to accommodate investors’

[ JEEA
needs 33%



Use of impact data to inform investment decisions

GLOBAL IMPACT INVESTING NETWORK

How investors use impact performance information throughout the investment process:

Use for pre-screening or investment selection

Reporting impact results to stakeholder

Improve investment management

Impact performance verification

Inform portfolio allocations

Strengthen capital raising strategy

Inform investment terms

Inform exit decisions

We do not use impact performance data to inform our investment
decisions

79%
75%
60%
46%
42%
42%
38%

35%

4%



Investor challenges signal untapped opportunities

e
Differentiation
in anincreasingly
competitive landscape

Mitigating impact washing
by demonstrating
contextualized impact results

~
Comparing impact
performance
to peers and the Sustainable
Development Goals
J

Impact performance tools can help investors set impact targets, construct
portfolios, conduct due diligence, manage investment performance, and inform

reporting. Ultimately, impact tools will accelerate progress towards solving global
challenges by providing market transparency and enabling rigorous decision-

making.
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GIIN’s IRIS+ team:
18-month thematic
development process with
industry leaders and sector
experts.

Build off sector-specific
theme in IRIS+, assessing
current standards,
frameworks, and impact
reports.

Target setting:

GIIN’s Research team:

Development process and use cases

Benchmark Design
team:
Contribute IRIS+ aligned
impact data for
benchmark use;
Research team analyzes

Benchmark Design

team:

Create working group of
18-20 industry leaders and
expert advisors to develop

KPls in alignment with

current frameworks. the data and creates front-
end designs.
Investment selection: Investment management: Reporting:

What impact targets can |
reasonably expect to hit
with this investment?

How can | select
investments that meet my
impact goals and improve
my due diligence process?

How am | stacking up
against my peers and

VESTING NET!

GLOBAL IMPACT IN WORK

Launch:
Anonymized investment-
level data is available
publicly;
Customized dashboards
available for all
participants.

How can | demonstrate

SDGs? my impact to LPs and
Are these investments good others?
enough?
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Root Capitalis a private debt impact investor
committed to empowering rural agricultural

YEARS OF IMPACT

enterprises through their credit + capacity model. Root
Capital’simpact strategy spans across four key areas:

. Accessto Finance
. Climate Action
. Gender Equity
. Next Generation Jobs

Root Capital supports 2.9 million hectares of land
sustainably managed in Latin America, Africa, and
Southeast Asia, with initiatives that aim to drive
sustainable, inclusive growth in vulnerable
communities worldwide.

GLOBAL IMPACT INVESTING NETWORK
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Agroempresa Forestal (AF) is an impact investment
manager of nature-based assets
with social and environmental responsibility. AF’s
impact investments address several crucial areas:

* Land ownership
* Labor standards
* Biodiversity conservation
* Climate action

AF manages forestry assets, totaling over 140,000
hectares of land, across Uruguay and Chile, using
sustainable practices to ensure long-term value
creation for investors while promoting environmental
stewardship and community well-being.



Disclaimers

The Global Impact Investing Network (“GIIN”) is a nonprofit 501¢(3) organization dedicated to increasing the
scale and effectiveness of impact investing. The GIIN builds critical infrastructure and supports activities,
education, and research that help accelerate the development of a coherent impact investing industry. Readers
should be aware that the GIIN has had and will continue to have relationships with many of the organizations
identified in this report, through some of which the GIIN has received and will continue to receive financial and
other support. These materials do not constitute tax, legal, financial or investment advice, nor do they
constitute an offer, solicitation, or recommendation for the purchase or sale of any financial instrument or
security. Readers should consult with their own investment, accounting, legal and tax advisers to evaluate
independently the risks, consequences and suitability of any investment made by them. The information
contained in these materials is made available solely for general information purposes and includes information
provided by third-parties. The GIIN has collected data for this document that it believes to be accurate and
reliable, but the GIIN does not warrant the accuracy, completeness or usefulness of this information. Any
reliance you place on such information is strictly at your own risk. We disclaim all liability and responsibility
arising from any reliance placed on such materials by any reader of these materials or by anyone who may be
informed of any of its contents.
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Thank you

www.landuseimpacthub.com



