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Part of a series of capacity building modalities deployed by
00\ 1=¢] UNEPWCMC, UNEP CFU and partnersE.g. deforestation
risks for banks training)

HHN 1 MINISTERO DELLAMBIENTE
] Impact funds and facilities, as well as mainstream B DL LA SIOUREGGA ENER SETIaR
~Ipll=)es investors interested in getting involved in  impact funds and
facilities focused on land -use systems

TIN=IVT\= Provide required knowledge and tools to develop impact &
OBJECTIVES strategies and risk management approach for sustainable
land-use investments
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CHALLENGES
|

BUSINESS-AS-USUAL

EARTH ON TRACK TO
34 -3.9°CBY 2100

* Uncertainty (risk / volatiity)

4 UNEP’S CLIMATE FINANCE )
UNIT (CFU) ADDRESSES
THESE CHALLENGES BY:

DEVELOPING FUNDS
AND FACILITIES

that scale up private finance
in land restoration

2 CREATING ENVIRONMENTAL
& SOCIAL IMPACT

| by defining KPis that stimulate
monitoring & verification

COMMUNICATING
J & successful "proof of concept”

deals & sharing knowledge through
| COLLECTING DATA

4‘BUILDING COALITIONS
| & PARTNERSHIPS

| that transform food systems by
raising the ambition of businesses,
finance institutions, and govemments

communities of practice
5 | & ANALYSIS
{ on the state of finance for nature,

business cases, and economic incentives /

VALUES AND CO-BENEFITS

of financing sustainable land-use

Demonstrable Raise
Environmental & Awareness
Social Impact
to change how food
" | systems are financed
by uniocking public and (communictions,

pitvate capltel partnerships, and reports)
Business
Opportunities

that are
economically viable
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Introduction to risk and impact
management

Learners should be able tainderstand why sustainable land use
investments are needed, what issues should be considered, and
how to generate impact

Responding to key
environmental and social risks

Learners should be able to understand the business case for
risk management and how to develop a risk management and
monitoring framework in screening and posinvestment phases

Demonstrating positive impacts and
leveraging monitoring capabilities

Learners should be able to understand positive impacts that can
be generated in this space and which tools and capacities can
help with identifying, assessing and monitoring them
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Introduction to risk and impact
management

Learners should be able tainderstand why sustainable land use
investments are needed, what issues should be considered, and
how to generate impact
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Introduction to risk and impact
management

1. Introduction to the sustainable land use space and the
role of private financing

2. Setting up impact objectives of the fund / facility

3.The building blocks of an E&S risk and impact framework

4. Examples of impact funds in the land use space




Introduction to risk and impact
management

1. Introduction to the sustainable land use space and the
role of private financing



Contribute to triple planetary crisis of climate change,
biodiversity loss, and pollution

1/3 of all GHG emissions come from food systems,
mostly due to agricultural production (39%) and land
use changes (32%)

Deforestation is driven mostly by agricultural
expansion (75-95%) and happening primarily in the
tropics (90%)

Nitrogen and phosphorus run -off from unsustainable
| and intensification; more th
and repercussions for human health

Reference: United Nations Environment Programme (2023). Driving Finance for Sustainable Food
Systems. A Roadmap to Implementation for Financial Institutions and Policy Makers. Geneva



https://www.unepfi.org/publications/driving-finance-for-sustainable-food-systems/
https://www.unepfi.org/publications/driving-finance-for-sustainable-food-systems/
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Investing in the transition to sustainableland use contributes to achieving the Sustainable Development Goals
and aligns with the three Rio Conventions

N G00D HEALTH QUALITY GENDER

POVERTY AND WELL-BEING EDUCATION EQUALITY VV/ \Q\) United Nations
> 22 & \\/l C ﬁy Framework Convention on
AT | - N\

Climate Change

DECENT WORK AND 9 INDUSTRY, IKHOVATION 10 REDUGED
ECONOMIC GROWTH ANDIHFRASTRUCTURE INEQUALITIES

SUSTAINABLE CITIES
AND COMMUNITIES

abe

12 towswero

DR United Nations
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17 PARTNERSHIPS
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SUSTAINABLE .
@ DEVELOPMENT Convention on

GOALS Biological Diversity




Public domestic finance Private financial flows

A Private investments in nature

constitute a fraction of total
nature investments (17%).
A Impact investing v a subset of
private finance¥ is carried out
by a diverse range of investor T
types. Its scale up would e
. ) ) . management, pollution Biodiversity
contribute to increasing private control and other Other, $6bn | offsets, $6bn

Sustainable agriculture, forestry natural resources

funding into nature protection, & fishing, $29bn management, $17bn
restoration and sustainable
management

Pollution abatement, wastewater

Protection of biodiversity and management and environmental | Environmental policy
landscape, $58bn protection, $13bn and other, 59bn

B Public domestic finance 1 Private financial flows 1 Public ODA financial flows

Source:UNEP 2022



https://wedocs.unep.org/bitstream/handle/20.500.11822/41333/state_finance_nature.pdf?sequence=3




